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AT ST =T TRy Jare
(3mE ft 7 sey fawm)
CIEL T

T3 faeett, 21 femwae, 2021
v wa # e e =it F i Asew

. . $9-38/6/2021-AFuas s —1. ISqH
1.1 ToFelAaT TIHAEAT & Tl &= § ATH g AT TAFe el SN FT A1 S TOHITdF Aged &l

AT § TR 2 fefora (150 91 FE F9) A ST FT oo, J0aF el are o
5T, ATSAE, STEMRiAaer Taforste, TaIead, TS HIfafrdl, THIE Aeqthaa i, s Aigd SHALT
STRITRITRT T F2dt 98 F 3@d g0 Ie@ 1 &9 H I& l IF1E 2

1.2 17% &t FFdiaartus gig a2 (FUSIR) 9T IeFeivs gl w1 o3 Scared a9 2014-15 #
1.9 ATE FE T F FgHT 2020-21 (TN AqH) H 4.97 AT FUE 9T T TAT & | IJART
AIAT % AT, AT Toael el [AFAT § AT o Geaars 2012 § 1.3% & Jz#7 2019 #
3.6% BT TS 2l

1.3 U= | qUT § 93 soFeiag AT § Fhr gy g2 g X I8 A 96 qiFe Sred
(TaFST) T AT F qf =7 F Jiwered (FwsT) =F00 fiT AT 98 @7 g1 gTaith, T4 goaaed
FaT 10% - 30% T HTAT H ZI HT LA ¢, 3T AT T AT | Fhag T T F AITAT HEahl,

7445 G1/2021 1)
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1.4

1.5

1.6

ST-AHAAT | TS T STINT FLh STAH FHEAT o I s gl TN HI0T Ig § <4 § TH Togd

T 3T e A= haa i Saifeeed il FHT 2

e, Toretfa Ieuamal & %ot foer st e (=iuw) 1 uF "geaqet fZear g1 Sarge & forg,
o=, TATEHR & 9Tt § diaud #T 25% F AT fi¥ Uit / UesSt Sidt % ’vA ° 50% o
rterh BT YRiea Fear g1 STaTl & STHE, Ad &7 [0 99d are ~7 &ferad (52.5 g9
FUE ®IA) FAHLAT TTAT A AT ATHAE ¢ 3T 2025 T ~ 15 f&aferms (1.13 ama #+0E =17)
FHLTT ST qF d@ #l ITHIE gl AATT ATALTRATH HI AT T & ATT o6 ATAT & T 6T
7T 2

TUAHTSATEUAT % SATHTT % ATHTY, ToAFSIAF Hedw HATT & T 10% H TqHaT F T @,
TITH FEATET @, 9 AT g@dT oY @ & A O f Ig anra; quranger et #
AT IqA=HAT; HHT ST AAHATT; ITUNT FIT AT U [AHE 9T AT hiad HLAT, 31T
Frae e § SOATHar T qeF FI0 gl 39 Y fewr [eir & Gh-Tea T #1 3@d gu,
AT | foFwel e e TATOd FLd & 1T SN HI TTHTTd FLA #hl AT9THAT 2|

e T Hifq 2019 (TAdTE 2019) #71 s a™a &1 zoaeiiadr ey {9 @ix
At Erasiuy) ® oo s atas ¥ F =7 #§ wuriog w37 $i 3= & forw o waw uw
gfaeaet F3T & o UF 49 ararEaer a9 T gl At 2019 i o WAt § ¥ uE fEe
TTSroheT AT T TITIAT T THT T B

2. e ol fafamtor arifRafadt a7 it a5ga w & o 3o § e Fwtor g &
AT % forw a2 fRarer &y st FAm
3. UTHAT X AR G & Goil agraar
3.1 Rewrthsg
I § HUFRST TSt 97 TURAUALS T AT S Oeer =T * forw fewear
IEEEU fsrener IieH (Few) TATIOT FX FT Teq1d Hed ATAT AT / Fed (3T / T
3=
ST 8 AT I FUT T TUHET TAEST qahe e
EIGTIREDS a0
STAL 6 AT IHH FUL Y TUHAUASST The 1
TS TAHTST * T 60,000 A9 / WTE AT ATAF
gHaT
TUHAUALS! & o1 30,000 G / AT AT ATeH
ATeET FHAAT / T/ §<h ISTAT % I FH G A7ea gHT AR
F. T 8 AT ITH FUT T HUFRLT TAEiSt e & ATT T qrioreas fr
TRETT TeH YT T FATC S HHT HLAT
ERUET qr
g, T 8 F FuwRdy Uiy TR F o ATeHe 9Tg aEAIw FT T@riied
7T AT 3T ATSHTENT AT AT F qTeaw T I aFATH F USHT FT {20
T’ﬁmﬁ_ﬁw 10,000 FTE FIT &7 =AGH GSit =arer (100 farferas =vm)
T SHT T F 99 F Ugd & i A< aut #§ 7 G § oft 7,500 w02 w0y
(75 Taferam) (g FAEET GiEd) F FAaT e
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Ioft wrgraT
T G TRATSTAT AT 1 Tfaerd EIPERCIEERE)
faftr s (FTTE =)
50% d= 12,000

10.

11.

=i sgrar

4.1 fa<fr agrar: o 3 ¥ sfeafea sgaw Hfwmr a%, 7g Temr few Fem & forw fash agrar
TR FHT

4.2 T[T GEHIT AT ITehT el TSiHT AT T+ TRt g7 & S arett Ao fBeiT agmedT,
Tfa 1< 21, FT ff AT ISTAT ST TFHaAT 2

FIEEAT FFHEQAT
5.1 EETHAAT / ATATT A4 Fal & 6w & o7 qgEan 9d aear ATl e / arH

g F7 & FFw & fow "ot saFeiaa J=air e (STRAT 2.0) ST & ATA Al
SUAHT 2.0 T 1 ATALTFHATAN 1 T FIA ATl TEATT 6 AL T=T Fohell B

HIT THATHLT GFIAQT: A=A § w70 q BFy e &y Araas @il (W 39 A7 &l FLrdn)
ATLIT 2017 F T ALHIT T Tl ScaTal $1 @die § @i a4aar & qreaw F qwdq 2
STTOA

ATETT U A, Frere e i gireror & o qgrar: T & 91T #7 2.5% a9 9ed |
feeeer arifeurfaent @ & faeme * o stqeen ua @, Frere A s Tieveqor sraeaaharat st
T A o T Rgiia B s

JISHT FT FEPA: ST F dTgd TSIAAT g qY ol AT F T Y& i AT FTediaT 2oied
afgate $t wafe i qerd TIAFT F ATHET F AL T T@AT ST FFAT 5

Treer # fafiT geaitse T #1 e 27 @aw F q9f=a F g aer =27 G atwia
(EUwET) g T ST

9.1 =7 fa= |fufa Seraeif=eht ST TAAT ST FAred ST e Ustet & qeHel ¥ AT &
TEd T&T T ST ATelT (AT TZTAAT ol AT 3T HIAT F1 (HL 0T H

9.2 7fe fa<itTr Fgm=ar SAifF & | AT 07 €T & S(Eel & T | T hl Tl g, AT AT TR 0l
TEEHaTLT Tl TATSAT 2ael & 49% & AT gl gl

MAET WIHAT: AT dgd adad & # 01.01.2022 qrg & dareg faat 1 st & o
AT TohT STTOST, S8 AT St iTent 3fiT AT STRITREnr §3(1 & TIHIET § FEMET ST dhdT &l
Tg ATSTAT HIAATT TAFEIT0T ST TAAT STRTRIRT 3T o ATHIET o AT HTAHTA 6 ST hel Y
AT AT * oy {5 ¥ Gt ST Tt 2

ATATIIAT it T&AT: ST & dad Afed T AfeF a7 (2) AFehl H TFfad Ta= it ST 29
TTSTHT o Tgd Ueh e ITd g = reata & o, gHar 9w § @ifwa e e wafat it Suerseaar
% T, TCATATS T T AT, AEEH FOAT [ T % FAT 30T ATHAIGT 0T TORIT T a1 7T
STTUAIT| ST aTeataenarel i 397 § forer % g i sasasdr &1 d@d gu I [@9w &7 ¥
AgAqUl g1 s s, RfSes guqar siv g aqa & fou R d=gF=ia § ag

> o <
SHATU AT SA=ard gl
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12.

13.

14.

ISEEE

12.1 IS TSIHT: T8 AT T fhaTeaae U qiea ST (Sfear afisdedes o) F areaa &
TFaT SITORT| =] qeg &7 e USHT TISHT & dgd T SATaad] & qabd il Jodisd i<
T A geaisd; TSt oY 39 fRenf=een # Raiia amde & g smaga &
AT A R FAT, 3T FHI-I0HT U TSl 3T FAAT WRIRE JATaT
(THEArEdaTs) T @ U g Rreefat i @ e F forg Sredew gt dew
USHHT & FrET o SRt w1 uHESSrEAETE g ARt § ST R S At St
fRemfA=ert § fawqa o smom)

12.2  ASET & FAT-aAT T ataq Tfafafe=t 1 9m 29 F o, Tee vy o7 arat &
ara-ary, et F foro R grm:

12.2.1 SeET ITH FHAT, Tl AT FLAT AT TISET 6 dgd gHdT & o0 sl Hir
AT FATTOT FAT| ST TF ATSH TSHT 7 ST 7aT af STet, T T o (e 3T
TAAT SRR HATAT GG ATH F3T 3T SN 0T AT 1 ST 1T

12.2.2 IRATSATEAT 6 ThArhl T AT qodihe & qrF-8are @bl 6l [Qusdr &
TATHT FLA & [T A@eqF GHEH T ATl G TSl AT TATZHE I Gl § AT
AT

12.2.3 FISET & T ST ATATRCRT {07, TR, ST, &wdT, Arfe, i S3==r
A A< ggradaT it /AT &7 TEd19 FA 6 o0 aa® () F qr qra=ia wedAT|

12.2.4 TTSET % qga (AT dgraar & =aer & o 917 2@t i ST FA71 37 9737 &

FETe faitT ggrar &t & w1
12.2.5 FSET &1 T T TG0 % Ha9 H Tolaci = A AT TATNenl q51ad &
srafere Rare weqa AT

ERUIES I IED

13.1 M= THT T FENNCH AT ASH FT GeATwd TaT T TG e F3=
(FLETTH) ATEES & ST 9% AT USteT T AT STUST| T80 Tahe el GerHIeT SE TihaT
STRATeRT, TRASHT FATETT AqdT, G AT e ATHA gl SHH J3Re | 7R TS
o<t agraT S fo=f fenfier oft onfaer 2 e goais amee &1 Ao saset@ehT
ST AT SRR HATAT FIT AT TStH o6 XA | AT Zearaiient S AT SrAiRrent #31
FTT AT AT ST

13.2 AT TSHT §RT AAEIG: FIEHET0F qegiwa i TRAT F 912, Frea Usiet ST S
o7, ST, AT ST (31T), &THaT, 3 TS % dgd (A Sgradr i §3aT S 77137 e
T TEATH il o (o7 TSHT & dgd AA A d STAEhl o q1F FTa=1d HAT |

13.3 AT & AT FA MU ATAEF (ATATHT) Fl ATSA TUSTHT T TAFSI T 3T TAAT STATRIAT
TATAT T FST SATUAT

13.4 FFT AW G aAeH (agsi) H TNFia: Ted TSHT FIRT AT AaaF (ATIEH)
T FET HEAWST F qH AHEA & [0 FAFIAFT ST GAAT = H=0e T gy w@v
SITUAT| 51 AEwE g7 SAqHIEA QU S & 78, Trg Soldel 7ad 3l gaar STl 7s1as
FIRT ATeaeh (A1) T AT F 70 S USTET T AT SATUAT|

CIECRURIERIE

14.1 TISET % Tgd TAHd AEEHl H IS qgEar & fFawr & ow vagsmedare aees
TTALTT HIT| A USTHT G SAHIE 9IAT & T8 9% Yol Fgraar &1 diaaeer & s
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15.

16.

17.

T USHT Ao SemT 9% FHihT A0 6 T § TAFE(An] E GadT SrAIRenT 7oA Hl
FAETT ATTIAFAT T HT |

14.2  FTSH TSIET GIXT SATAEHT T -0 ST I IS0 TrIAT ST il ST

14.3  AHIET ATAGHRT FT Yol TEAAT & faqer v faegqa ahErar FeET fRenfadert § Feaifa
#Y AT

THTE T ATRA: ATSTAT FT TLATATE AR THh HIITFAAT F o ATl a1 AT JISAT o6 TATT AT
AEHAT T 6 [T AAITFRAT o ATHATY, FTAFA AR GIT ATSAT TAT STTATEAT & AT il
T % AT 3T SO 29 99 & TATTHEATR & SATETT U, JISET & FIARTA Al T A
TEH TTIERTT o STHIGT & 38 (a1 T Hl G&dA 1 =0 AT ST

TroAT F Re-fRdsn: T F Ror-FEer oA sie g=aT drenthr d= e (TagarsdETe)
FTXT STONT | SolagiTiehT 37 GaAT NIRRT HoAT o SAHIET | ST /U o

TrorT S RenfASert & "emer: T o s fRenfAdert £ aufter siw degT aug-a97 9w
T AALAFATTAT. ZeAFE (R ST GAAT TN HAT 6 ATHIET & AT ST

HITH 712, §<h =

MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW DIVISION)
NOTIFICATION
New Delhi, the 21st December, 2021

Subject: Scheme for setting up of Display Fabs in India
F. No. W-38/6/2021-IPHW.—1. Background

11

1.2

13

14

15

Electronics permeates all sectors of the economy and the electronics industry has cross-cutting
economic and strategic importance. Currently valued at around USD 2 Trillion (X150 lakh crore),
the global electronics market is expected to grow significantly given the increasing penetration of
emerging technologies including 5G, loT, Atrtificial Intelligence, Robotics, Smart Mobility, Smart
Manufacturing, etc.

The domestic production of electronic goods has increased substantially from 1.9 lakh crore in
2014-15 to 4.97 lakh crore in 2020-21 (industry estimates) at a Compound Annual Growth Rate
(CAGR) of 17%. India’s share in global electronics manufacturing has grown from 1.3% in 2012 to
3.6% in 2019, as per industry estimates.

Domestic electronics manufacturing has increased substantially over the last few years and is
steadily moving from the Semi Knocked Down (SKD) to the Completely Knocked Down (CKD)
stage of manufacturing. However, domestic value addition is estimated to be in the range of
10% - 30% only, and growth in manufacturing so far has primarily been on account of final
assembly using imported components, sub-assemblies / parts, etc. This is due to the lack of a robust
semiconductors and display manufacturing ecosystem in the country.

Displays constitute a significant portion of the total Bill of Materials (BoM) of electronic products.
For instance, displays account for over 25% of the BoM in case of smartphones and over 50% in case
of LCD / LED TVs. As per estimates, India’s display panel market is estimated to be ~USD 7 Billion
(R 52.5 thousand crore) and is expected to grow to ~USD 15 Billion (1.13 lakh crore) by 2025.
Current requirements are met exclusively through imports.

As per estimates from ELCINA, the electronic components manufacturing sector suffers from a
disability of around 10% due to the lack of adequate infrastructure, domestic supply chain and
logistics; high cost of finance; inadequate availability of quality power; limited design capabilities
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and focus on R&D by the industry; and inadequacies in skill development. Given this and the capital-
intensive nature of display manufacturing, there is need to incentivize the industry to set up a Display
Fab facility in India.

1.6 The vision of National Policy on Electronics 2019 (NPE 2019) is to position India as a global hub
for Electronics System Design and Manufacturing (ESDM) and create an enabling environment for
the industry to compete globally. One of the main strategies of NPE 2019 is to facilitate setting up
of display fabrication facilities.

2. Objective: To attract large investments for setting up display fabrication facilities in the country to
strengthen the electronics manufacturing ecosystem.

3. Eligibility and Fiscal support from Government of India
3.1 Display Fab

Companies / Consortia / Joint Ventures proposing to set up a Display
Description Fabrication Unit (Fab) in India for manufacturing TFT LCD or AMOLED
based display panels

Generation 8 or above for TFT LCD
Technology OR
Generation 6 or above for AMOLED

60,000 Panels / month or more for TFT LCD

Capacity 30,000 Panels / month or more for AMOLED
The applicant Companies / Consortia / Joint Ventures should have the
following experience:
A. Own and operate a commercial Display Fab facility with TFT LCD
Operational Technology of Generation 6 or above
Experience OR
B. Own or possess licensed technologies for Generation 8 of TFT LCD
Technology or Generation 6 of AMOLED Technology; and demonstrate
the roadmap to advanced technologies through licensing or development
Capital
Investment Minimum Capital Investment of 310,000 crore (X100 billion)
Threshold
Revenue Minimum Revenue of 7,500 crore (Z75 billion) (including Group Companies)
Threshold in any of the three financial years preceding the year of submission
_ Fiscal support
Escé?léupponr; nt Percentage of Maximum Support
om bovernme Project Cost (X crore)
of India
Up to 50% 12,000
4. Financial Support

4.1 Fiscal support: The scheme will extend fiscal support for Display Fabs subject to the ceiling
mentioned in Para 3.

4.2 Additional financial support, if any, offered by the State Government or any of its agencies
or local bodies may also be availed.

5. Infrastructure Support

5.1 Support for development of Infrastructure / Common Facility Centres: Government of
India may extend the benefits of Modified Electronics Manufacturing Clusters (EMC 2.0) Scheme
for development of infrastructure / Common Facility Centre subject to the proposal satisfying the
EMC 2.0 framework requirements.
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6.

10.

11.

12.

Demand Aggregation Support: Display Fab(s) set up in India will be supported through purchase
preference in procurement of electronic products by the Government under the Public Procurement
(Preference to Make in India) Order 2017.

Support for R&D, Skill Development and Training: Up to 2.5% of the outlay of the scheme
shall be earmarked for meeting the R&D, skill development and training requirements for the
development of display ecosystem in India.

Tenure of the Scheme: Support under the scheme shall be provided for a period of six years. The
tenure of the actual fiscal support outflow may be extended based on the approval of the Minister
of Electronics and Information Technology.

Financial Appraisal of the Scheme: The scheme shall be appraised by the Expenditure Finance
Committee (EFC) led by Secretary, Department of Expenditure.

9.1 Expenditure Finance Committee shall determine the structure and quantum of fiscal support
to be provided under the scheme in consultation with Ministry of Electronics and Information
Technology and the Nodal Agency.

9.2 In case of fiscal support being provided as equity either in part or in full, Government of
India’s share will not exceed 49% of total project equity.

Application Procedure: Applications under the scheme shall be invited for a period of forty-five
days initially from 01.01.2022 which may be extended with the approval of Minister of Electronics
and Information Technology. The scheme may also be reopened for applications anytime during its
tenure with the approval of Minister of Electronics and Information Technology.

Number of beneficiaries: Approval shall be granted to not more than two (2) applicants under the
scheme. In case of receipt of a single application also under the scheme owing to the nature of the
activity and availability of limited companies worldwide which are into display fab, the process of
selection and approval of the applicant company / consortia will be followed. This is especially
important in view of the economic realities and requirement of having a display fab in the country.
Having domestic capabilities in display manufacturing is an imperative for industrial growth,
digital sovereignty, and technological leadership.

Governance Mechanism

12.1 Nodal Agency: The scheme will be implemented through a nodal agency (India
Semiconductor Mission). Such nodal agency will be responsible for carrying out technical
appraisal and financial appraisal of the applications received under the scheme;
recommending selection of applicants; and carrying out other responsibilities as assigned by
the Ministry of Electronics and Information Technology (MeitY) from time to time. The
functions and responsibilities of nodal agency shall be elaborated in the scheme guidelines
to be issued by Ministry of Electronics and Information Technology separately.

12.2  For carrying out activities related to the implementation of the scheme, nodal agency would
inter-alia:

12.2.1 Receive the applications, issue acknowledgements, and verify eligibility of the
applicants for support under the scheme. Till such time that the Nodal Agency is
established, Ministry of Electronics and Information Technology will receive the
applications and carry out the further process.

12.2.2 Empanel agency(ies) or consultants as deemed necessary to carry out technical and
financial appraisal of the projects as well as evaluate expertise of the applicants.

12.2.3 Negotiate with the applicant(s) to propose the appropriate technology mix,
applications, generation, capacity, etc., and structure and quantum of fiscal support
under the scheme.

12.2.4 Examine claims eligible for disbursement of fiscal support under the scheme and
disburse the fiscal support as per eligibility.
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13.

14.

15.

16.

17.

12.2.,5 Submit periodic reports to Ministry of Electronics and Information Technology
regarding the progress and performance of the scheme.

Approval Process

13.1 QCBS Evaluation by Nodal Agency: The applicant(s) will be evaluated by the Nodal
Agency based on Quality and Cost Based Selection (QCBS) criteria. This will include
technical parameters such as process technologies, project implementation capacity, operation
capability, etc. This will also include financial parameters such as fiscal support sought from
the government. The QCBS evaluation criteria shall be decided by Ministry of Electronics
and Information Technology in consultation with Nodal Agency and approved by the
Minister of Electronics and Information Technology.

13.2 Negotiations by Nodal Agency: After the process of QCBS evaluation, the Nodal Agency
will hold negotiations with the selected applicant(s) under the scheme to propose the
appropriate technology mix, applications, generation, capacity, etc., and structure and
guantum of fiscal support under the scheme

13.3 The applicant(s) selected after negotiations shall be proposed by the Nodal Agency to
Ministry of Electronics and Information Technology.

13.4 Approval of Applicant(s) by Union Cabinet: The applicant(s) as recommended by the
Nodal Agency will be placed by the Ministry of Electronics and Information Technology for
approval by the Union Cabinet. After the approval is accorded by the Union Cabinet, these
will be forwarded by the Ministry of Electronics and Information Technology to the Nodal
Agency for communication to the applicant(s).

Disbursement Process

14.1 Ministry of Electronics and Information Technology will make budgetary provisions for
disbursal of fiscal support to approved applicant(s) under the scheme. The disbursement of the
fiscal support will be done by the Nodal Agency based on approval conditions. Nodal Agency
will submit budgetary requirement to Ministry of Electronics and Information Technology as
consolidated amount on regular basis.

14.2 The fiscal support will be released to the applicant(s) by the Nodal Agency on pari-passu
basis.

14.3 The detailed procedure for disbursal of fiscal support to the approved applicant(s) will be laid
down in the Scheme Guidelines.

Impact Assessment: Mid-term appraisal of the scheme will be done after three years of its
implementation or as per requirement to assess the impact of the scheme, off-take by the approved
applicants and economy in terms of the stated objectives. Based on such impact assessment,
decision will be taken to increase the tenure of the scheme and change its financial outlay with the
approval of Minister of Electronics and Information Technology.

Scheme Guidelines: The scheme guidelines shall be issued by Ministry of Electronics and
Information Technology (MeitY) separately with the approval of Minister of Electronics and
Information Technology.

Amendment of Scheme and Guidelines: The scheme and its guidelines shall be reviewed and
amended periodically or as per requirement with the approval of Minister of Electronics and
Information Technology.

SAURABH GAUR, Jt. Secy.
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